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Office of the Assistant Secretary, HUD § 950.604

§ 950.602 Special requirements for
Turnkey III and Mutual Help devel-
opments.

(a) Modernization costs. Modernization
work on a Mutual Help or Turnkey III
unit shall not increase the purchase
price or amortization period of the
home.

(b) Eligibility of paid-off and conveyed
units for assistance. (1) Paid-off units. A
Mutual Help or Turnkey III unit that
is paid off but has not been conveyed at
the time work is included for it in the
CIAP application or CGP Annual
Statement is eligible for any physical
improvements provided under § 950.608.
However, in accordance with the provi-
sions of § 950.440(e)(8), an IHA may per-
form nonemergency work on a paid-off
Mutual Help unit only after all delin-
quencies are repaid.

(2) Conveyed units. Where moderniza-
tion work has been approved prior to
conveyance, the IHA may complete the
work even if title to the unit is subse-
quently conveyed before the work is
completed. However, once conveyed,
the unit is not eligible for additional or
future assistance. An IHA shall not use
funds provided under this subpart for
the purpose of modernizing units if the
modernization work was not approved
before conveyance of title.

(c) Other. The homebuyer family
shall be in compliance with its finan-
cial obligations under its homebuyer
agreement in order to be eligible for
nonemergency physical improvements,
with the exception of work necessary
to meet statutory and regulatory re-
quirements (e.g., accessibility for dis-
abled persons, lead-based paint testing,
interim containment, professional risk
assessment, and abatement) and the
correction of development deficiencies.
Notwithstanding the above require-
ment, an IHA may, with prior HUD ap-
proval, complete nonemergency phys-
ical improvements on any homeowner-
ship unit if the IHA demonstrates that,
due to economies of scale or geographic
constraints, substantial cost savings
may be realized by completing all nec-
essary work in a development at one
time.

§ 950.604 Allocation of funds under
section 14.

(a) General. This section describes the
process for allocating modernization
funds to the aggregate of IHAs and
PHAs participating in the CIAP (i.e.,
agencies that own or operate fewer
than 250 units), and to individual IHAs
and PHAs participating in the CGP
(i.e., agencies that own or operate 250
or more units). The program require-
ments governing PHA participation in
the CIAP and CGP are contained in 24
CFR part 968.

(b) Set-aside for emergencies and disas-
ters. For each FFY, HUD shall reserve
from amounts approved in the appro-
priation act for grants under this part
and part 968 of this title, an amount
not to exceed $75 million (which shall
include unused reserve amounts carried
over from previous FFYs), which shall
be made available to IHAs and PHAs
for modernization needs resulting from
natural and other disasters, and from
emergencies. HUD shall replenish this
reserve at the beginning of each FFY.
Any unused funds from previous years
may remain in the reserve until allo-
cated. The requirements governing the
reserve for disasters and emergencies
and the procedures by which an IHA
may request such funds are set forth in
§ 950.606.

(c) Set-aside for credits for mod troubled
PHAs under 24 CFR part 968, subpart C.
(1) General. After deducting amounts
for the reserve for natural and other
disasters and for emergencies under
paragraph (b) of this section, HUD
shall set aside no more than five per-
cent of the remaining amount for the
purpose of providing credits to PHAs
under 24 CFR part 968, subpart C that
were formerly designated as mod trou-
bled agencies under the Public Housing
Management Assessment Program
(PHMAP) at 24 CFR part 901. The pur-
pose of this set-aside is to compensate
such PHAs for amounts previously
withheld by HUD because of their prior
designation as a mod troubled agency.

(2) Nonapplicability to IHAs. Since the
PHMAP performance indicators under
24 CFR part 901 do not apply to IHAs,
these agencies cannot be deemed mod
troubled for purposes of the CGP.
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